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EXPORT-IMPORT BANK OF WASHINGTON 

WASHINGTON 

July 16, 1935 

The Preniclent 

!he White Hou .. 

Dear llr. Presiclenta 

I eubait heNwith for your aieneture a clratt of en Executive Order 

tend.natl.ng the Office or Special Ad'rieer to the Prea1c1ent on Foreien Trade . 

In •iew or Exeeuti'fe Order llo. 7076, of June 15, 1935, continuing ell 

agencies createcl under Title I or the National Industrial Recovery Act, 

this action is necessary to &1•e formal effect to the decision which we 
cliscunecl so110 weelca ago. 

In reviewing t he work of this office, certain comoents see• ap­

propriate . At the tille I undertook the dut ieo ot Special Adviser, I indica tee! 

the neceosity of aetting up a nat ionsl bookkeeping record of the movement of 

'fioible and in'fisible accounts comprising our intornationsl balance. Accord­

ingly intensive studies •ere 1n1t1etec1 in the Office of the Special Advieer, 

in cooperation dtb the Depert .... t of co-ree. The reeults or these baalc 

studi eo were presentee! to you in three letters datocl respectively May 23, 

19J4, August 3(), 1934, snd April 30, 19)5, which were &ubsequently made 

public at your direction. Arrangemente now have been made t o ha•e these 

studies carriocl forward, country b)' country, in the Depert• nt or co..,..rce 

and to hen quarterly atete•nta of our bel.ance of 1nternat1ona.l pe,y11enta 

issuocl b7 tbst llepertlDent . 'l'ha establishaent and expe.nalon or this ayste11 

of nationa.l bookieep1ng appears to 110 to be sn illlportsnt step fon-..rd anc1 

to atforcl an indiapenaable gu1cle to the Gover11110nt and to the public in our 

•-roial and financial dealings nth tore1f}l nations • 

.U these studies prosressocl I was 1'orcoc1 1naacapobly to the conclusion 

tbst our pneral depression and the !ioanoial coll.apoe of 1931-19)2 were 

traceable in very larp IIO&aure to the c-rcial and fioancial policies 

pureuecl by the three poet-war a4a1nietratione 1n their relatione vith foreign 

natiocuo. Tile effect ....., to persit a clraJ.ning ott of our liquid reaourcea by 

foreign De tiona. The eo policiea reDclerocl ua 'fll.lnerable to the econolDic 

shocks which O'fentuall)' overwhelled ua. 

Thia coocluaioa in turn lee! .. to ulce to )'0\1 ho rec-ndationa of 

-Jor Uportanoa deaignocl to correct the conditi011 to which I rater. 

Firat, waa the creat1011 or a poriiUient foreien trade board to co­

orclinota the various foreign trade aetivitiea of the Gover ... nt under unified 

clirectiOD and to claal COIIprebellai'fel)' with our foreign co-roial and 

tinaDcial activitiea. Tile crMtiOD of euch an apncy appeare to • 'fital if 

- .... to d .... lop adequate f ..... ign trade polleiee and to a4ainiater tbaa 


